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SUMMARY 
 

• According to statistics, Chinese investments worldwide are declining for the fourth year 
in a row, and given current trends, it will be limited or redirected towards strategic 
sectors. It is unlikely that Chinese foreign investments will increase in the coming years. 

• Chinese investments in Europe have been declining overall, along with the global trend 
since 2016, reaching the lowest levels of 2013, with China still investing more in 
countries that sustain human rights dialogue than in those that endorse Chinese policies. 

• The Czech Republic, at the highest level of government, continues its servile approach 
to China, even though the volume of Chinese investments is significantly low and does 
not bring added value to the Czech economy. Although in 2019 the Czech 
representation showed the first signs of the opposite approach, such as the termination 
of the partnership agreement between the sister cities of Prague and Beijing, the 
adoption of a resolution on the support of Falun Gong practitioners by the Senate of the 
Czech Republic or the planned trip of the President of the Senate, as the second highest 
representative of the Czech Republic, to Taiwan, China is still trying to assert its 
influence in politics, diplomacy and academia. 

• With regard to FDI* to the Czech Republic, China took the 20th place in 2018. 
However, if the repayment of a loan by the CITIC Group from China to the J&T 
banking institute in the Czech Republic is considered, which is not an investment but a 
debt payment, the Chinese FDI ranks further down to the 28th place, which in gross 
percentage terms makes 0.42% of the total FDI in the Czech Republic and only 0.11% 
for 2018 if the debt repayment is not considered. 

• Exports of Czech goods to China remain at a low level, although they are growing every 
year. In nominal terms, exports to China in 2019 amounted to CZK 56.617 billion, 
which represents only 1.53% of the total export volume of CZK 3,687.8 billion. Within 
imports, the nominal amount adds up to CZK 615.745 billion, which, of the total import 
of goods of CZK 3,545.9 billion into the Czech Republic, equals 17.36%. Noticeably, 
there is a significant disparity in the trade balance. 

• There is growing pressure around the world to reduce Chinese investments due to 
serious security concerns in the context of increasing Chinese worldwide espionage. In 
the Czech Republic, the Security Information Service (BIS) and the National Cyber and 
Information Security Agency (NÚKIB) issued warnings about Chinese espionage and 
cyber-attacks within Czech territory. In Italy and the United Kingdom, Huawei, the 
flagship of Chinese investments, has been excluded from building the fifth-generation 
(5G) cellular network infrastructures. 

• The largest Chinese investor CEFC was forced to go bankrupt and was nationalized by 
the state-owned Chinese fund CITIC, which also took over assets in the Czech 
Republic, thus, these very assets are owned now by the totalitarian Chinese state. The 
chairman of CEFC in the Czech Republic, and adviser to the Czech President Miloš 
Zeman, is being prosecuted for economic crime, and yet, he still has been holding the 
position of adviser to the president. 

• Chinese investments from preceding years do not bring much benefit. On the contrary, 
there are increasing cases of non-functioning companies, previously targeted by Chinese 
investments, intellectual property theft, investment restrictions and company 
bankruptcies. 

• The Belt and Road Initiative does not bring the promised benefits, but rather 
unfavorable loans and indebtedness. The 16 + 1 initiative does not deliver a gain, is 
dysfunctional and acts as a destabilizing element within the European Union. 
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• China is responsible for the global coronavirus pandemic, while playing the "mask 
diplomacy" of the world's savior, which has met with a very warm stance of some 
members of the Czech government. 
 

* FDI (Foreign direct investment   - direct investment in a trading company or business by an investor 
from another country) 

 

1. INTRODUCTION 
 
In present days, the world is facing a long-time unknown threat of a global pandemic, which in 
such extent was experienced for the last time a hundred years ago. To minimize the spread of 
the virus and reduce the number of deaths, many countries have made significant interventions 
in their economies in the form of closure of production and services among other restrictions. 
Since these measures affect each of us, the national economy has become a more important 
issue today than it used to be. With the current expenditures that governments are undergoing, 
any revenue into the state budget is very welcome. 
 
Despite this crisis, which is yet to erupt in the overall economy as government debt and 
unemployment rise, we are still living in a peak of an economic cycle, when the economy and 
investments play a crucial role in central bank policy, government spending policy and generally 
in the life of most people. Whether it is investing in a new car, a house or in business 
development, investing in the national economy, in research and education, or social policy and 
healthcare, the intention to invest remains unchanged, seeking to improve the current situation 
and boost the economy for the benefit of the people who participate in it. 
 
Investments within the state are still based on the same fundamental principle. The state is 
trying to attract investors who invest their capital within the country, either because of better 
geography, lower costs and improving their economic cycle or new business opportunities. In a 
given country, these investments subsequently add new jobs, increase the living standards of the 
population, increase the tax revenue to the state treasury, and finally increase the 
competitiveness of the given state. The more investments are made in a given state, the more 
attractive the country becomes for other investors, at least until the living standard of the 
population and increased operating costs are not so disadvantageous that it is no longer worth 
to invest in that very country.  
 
Foreign investors can be divided into two groups. Some are natural investors from a 
geographical, historical or diplomatic point of view, as it is the case for Germany in our country, 
while the other group must be attracted, for example the United States. Attracting investors is 
complex and costly, as the state must provide them with certain advantages that should make 
the country attractive compared to the competition. These are mostly tax or direct financial 
incentives. At the same time, however, states must prioritize and take into account their 
domestic economic environment, working conditions of their own market, the situation on a 
geopolitical scale with regard to their partners and the values on which the state stands. 
Otherwise, a given state could become only a colony of a given investor, an example we know 
well from the history of the colonialist powers. 
 
One of the motivations for writing this report is because for a long time the Czech Republic has 
been attracting a specific investor, China, while going far beyond the usual incentives and 
practices mentioned above, to the point where it threatens the very democratic values of our 
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country, the cooperation with our security partners, and at the same time increases the demand 
of attention and work load for our secret services. Although this may seem disproportionate, it 
must be remembered that China is still a strongly undemocratic authoritarian state with a one-
party communist system, a government system with numerous examples of violence and human 
rights abuse throughout history. This party unscrupulously exports its political influence and 
undemocratic worldview to us. 
 
If we ask our top political leaders the reason behind attracting Chinese investors to our country, 
even if it goes against our own democratic values -the same disrespect that would not be 
tolerated in the investor's country- and why they are not discussing basic human rights with 
them, they argue that this discussion on democratic values and human rights would prevent 
Chinese investments in our country, which they characterize as an added value for the Czech 
Republic and for the Czech citizens. Another reason mentioned is that within our democracy, 
we do not interfere in the politics of another state. Because of these arguments, great 
opportunities already taken in past are being lost, particularly that of taking advantage of good 
economic relations and trade exchange to seriously discuss and promote democratic values in a 
non-democratic state, which in return brings a healthier economic environment. While one 
might point out that these values of ours may not be the only and correct ones, we should realize 
that this would be the opinion of a person living in the values and the advantages of a 
democracy, something that would not be possible within a totalitarian regime. 
 
Many societies and states, including ours, argue that if they want to succeed in a market as large 
as China, with a population of 1.5 billion, then they must tolerate their internal policies towards 
their people, as well as their attitude to human rights, which have no value there. However, 
they forget the fact that every totalitarian regime looks to benefit only itself without an interest 
to give anything back, and as it is well known from history, since civilization is based on values 
that are mutually in contradiction with a totalitarian view of the world, these core values will 
always prevail while totalitarian regimes will ultimately disappear. When this change from a 
totalitarian to a democratic society happens, as it was observed with the former Eastern bloc in 
Europe, these newly transformed states and societies will then be standing on the economic 
sidelines, as there will be little interest in trading with them. 
 
Even if the attitude of our government officials is that human rights should not be talked about, 
because it is an interference in China's internal affairs, which we are not entitled to do, they 
should take into consideration that in the long term, when the situation in China changes, we 
will be at a disadvantage. Based on the available facts, we have decided in this analysis to either 
prove or refute the claim that: "If you discuss seriously fundamental human values and human rights in 
totalitarian China, it will prevent investments." 
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2. RECENT DEVELOPMENT OF CHINESE INVESTMENTS WORLDWIDE AND 
WITHIN EUROPE IN GENERAL AND IN PLACES WHERE HUMAN RIGHTS 
ARE OPENLY DISCUSSED 

 
Compared to our previous report from 2018, there has been considerably more countries, 
including a larger number of European states, which publicly discuss human rights in China at 
the governmental level and at the same time take specific steps to rectify this situation or at least 
punish those who do not respect human rights. We will focus on some of them and use them as 
an example. 
 
In China, human rights have been disrespected and trampled on for a long time. Freedom of 
speech, freedom to travel, freedom of religion and other fundamental rights are not respected 
in China; on the contrary, the Establishment continues to monitor and evaluate its citizens more 
and more strictly under the surveillance and social credit system. Apparently, the biggest 
persecuted group are the people whose rights to freedom of faith and religion are not respected. 
Falun Gong practitioners, Uyghurs, Christians and Tibetans are the largest persecuted group 
in this category. Other groups are then restricted in their right to freedom of speech and 
expression, including lawyers, political opposition, citizens' rights advocates and Hong Kong 
citizens, where in recent months China has publicly violated signed agreements about 
governance of the “One country, two systems” principle. 
 
Estimated by reputable human rights organizations and persecuted groups, the number of 
people who are subjected to persecution in China covers approximately 70 million Falun Gong 
practitioners since 1999 to the present days. As part of the Chinese regime's repression of the 
movement, they are being unjustifiably arrested, tortured, re-educated, locked up in labor 
camps and, according to verified reports, including our report Organ Harvesting Economy in China, 
their organs are involuntarily removed for the purpose of worldwide organ tourism and to satisfy 
domestic organ demand, which has increased with epidemic outbreak. 
 
Another heavily persecuted group is the Uyghur ethnic group. Uyghurs are classified as radical 
Islamic terrorists and since 2013 an estimation of 1-1.5 million Uyghurs have been dragged off 
to so-called re-education camps in northern China in the Xinjiang area, where they are 
imprisoned and re-educated, or as the government calls it "integrated into Chinese society". 
According to the latest evidence, detailed medical records are kept, blood samples are often 
taken and there is a strong suspicion that they are also victims of organ tourism like Falun Gong 
practitioners. 
 
The last two groups of Christians and Tibetans have been persecuted for a long time and have 
been under strong pressure recently. Churches are being destroyed and representatives of the 
so-called underground church, which respects the Vatican and the Pope as the highest 
representative of the Catholic Church, are being arrested. Tibet has been in the process of so-
called assimilation of the Tibetan population for several decades, whether by marrying ethnic 
Chinese or settling an entertainment industry and industrialization on the Tibetan Plateau. 
 
For China, these issues are very inconvenient, and when they are discussed just as with 
information censorship, worldwide espionage, intellectual property theft, enforcing influence in 
the South China Sea at the expense of other concerned countries, or covering up economic 
problems, Chinese government officials are trying to avoid these topics arguing that this is an 
internal matter of China in which no one has the right to intervene, because it is their way of 
perceiving the world. The same argument used during the epidemic. 
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2.1. DEVELOPMENT OF CHINESE FDI WORLDWIDE 
 
Worldwide Chinese FDI peaked in 2016, reaching US$198 billion. Since than it has been 
constantly falling. In 2019, these investments were worth US$117 billion, which means a return 
to 2013 levels. 
 

 
 
According to data of the American Enterprise Institute (AEI) and The Heritage Foundation 
between 2005 and 2019 China invested US$2 trillion worldwide.1 The largest recipients of 
Chinese investment are: the United States US$186 billion, Australia US$115 billion, the United 
Kingdom US$87 billion, Brazil US$68 billion, Switzerland US$67 billion, Canada US$57 
billion, Pakistan US$56 billion, Russia US$55 billion, Indonesia US$57 billion, Germany 
US$47 billion, Nigeria US$46 billion, Malaysia US$44 billion, Singapore US$44 billion and 
Saudi Arabia US$41 billion.  
 
The countries discussed later have received investments of US$25.5 billion in Italy, US$10.4 
billion in Greece, and US$7 billion in Spain. According to AEI data, in the Czech Republic 
Chinese investments amount to US$0.9 billion, in Poland US$2.1 billion, in Hungary US$4.8 

 
1 https://www.aei.org/china-global-investment-tracker/  
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billion, in Romania US$2.1 billion, in Bulgaria US$0.46 billion. These are the data of 
completed transactions. 
 
Within the share of individual regions in the studied period 2005-2019, most investments flowed 
into Europe, followed by North and Central America, including the United States, then Sub-
Saharan and South Africa, West Asia including Russia, South America, Australia, East Asia 
including Japan and the Middle East with Africa at the end. 
 

 
 

2.2. DEVELOPMENT OF CHINESE FDI IN EUROPE 
 
In 2013, the European Parliament adopted Resolution 2013/2981(RSP), which calls for an end 
to organ harvesting from prisoners of conscience in China and also calls on the Member States 
of the European Union to open a debate on the subject. Further, European Parliament calls for 
the immediate release of all prisoners of conscience in China, including namely Falun Gong 
practitioners2.  

 
2 http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//TEXT+MOTION+P7-RC-2013-
0562+0+DOC+XML+V0//EN  
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As seen in the chart below, Chinese investments have more than doubled since the adoption of 
this resolution, from €6.7 billion to €14.7 billion. The adoption of the resolution and the 
expression of a clear position, represented at that time by all the Member States, did not have 
a negative effect but, on the contrary, a very positive one. It is possible to recognize an element 
of the Chinese mentality here that China overlooks a weak adversary (meant in the context of 
a weak opinion) and contrary, tries to win favor of the strong one. Thus, by expressing this 
attitude, investments to Europe were rather enhanced. 
 
It was not until 2017, after the adoption of security measures regarding Chinese investments in 
several European countries, that the volume of investments was reduced. This trend continued 
until 2019, when the Chinese FDI amounted only €11.7 billion, i.e. it had returned to the level 
of 2012. It is also clear that the trend is continuing, with 95% of investments directed in the 
purchase of enterprises and only 5% of the investments allocated in building new production 
on a greenfield. 
 

 
 
The European Parliament's next step was the adoption of Declaration No. 0048/20163, signed 
by more than half of the Members of the European Parliament, calling for an immediate end 
to organ harvesting from prisoners of conscience, especially Falun Gong practitioners, Uyghurs, 
Tibetans and Christians. Subsequently, the European Parliament adopted Resolution 

 
3 https://www.europarl.europa.eu/sides/getDoc.do?pubRef=-%2F%2FEP%2F%2FNONSGML%2BWDECL%2BP8-
DCL-2016-0048%2B0%2BDOC%2BPDF%2BV0%2F%2FEN  
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2018/28634 on the mass arbitrary detention of the Uyghurs in the Xinjiang Uyghur 
Autonomous Region, which openly calls on the Chinese regime to release the detainees 
immediately and to close the re-education camps. The next step was the adoption of Resolution 
on China No. 2019/26905, notably the situation of religious and ethnic minorities, where the 
European Community, represented by all the states of the European Union, urges the Chinese 
regime to recognize freedom of religion, freedom of speech, language and expression, especially 
in connection with the persecution of Christians and Tibetans, as well as Uyghurs. 
 
These resolutions did not have a negative impact on Chinese FDI. Rather, there has always 
been an effort to increase investments, although in year-round terms it is a downward trend, 
which comes mainly due to increased caution and protection of security against Chinese 
investments in both Germany and the United Kingdom, as they are the largest recipients of 
Chinese investments, followed by other countries. Further, the trend downwards also deepens 
because of the avoidance of Chinese investments within strategic sectors. China, however, is 
reducing investments worldwide, including the African continent, where it has been very active 
so far. 
 

 
 
As seen in the chart above, Chinese investments have shifted to the northern countries, which 
include Estonia, Denmark, Finland, Ireland, Lithuania, Latvia and Sweden. At the same time, 
Estonia, Lithuania and Latvia have adopted the so-called Magnitsky Act, which allows the 

 
4 https://www.europarl.europa.eu/doceo/document/TA-8-2018-0377_CS.html  
5 https://www.europarl.europa.eu/doceo/document/TA-8-2019-0422_CS.html  
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punishment of specific persons who violate human rights and can be targeted at Chinese officials 
too. In Denmark, a law is being drafted against forced organ harvesting. 
 
The United Kingdom has long enjoyed the largest share of Chinese investments, despite an 
independent inquiry tribunal held from December 2018 to June 2019 on organ harvesting from 
non-consenting prisoners of conscience in China, which unequivocally condemned the practices 
and substantiated their credibility6.  
 
Another conclusion drawn from the graph is that the amount of investments in the countries of 
Central Europe, i.e. Austria, Bulgaria, the Czech Republic, Hungary, Poland, Romania and 
Slovakia, is very low and the investments do not correspond to the proclamations of the 16 + 1 
initiative, which arose in 2012 within strategic cooperation between China and the countries of 
Central and Eastern Europe. Investments within the scope of Central Europe represent only 
2.6% of Chinese investments in Europe in 2019 and 1.5% in 2018. Even in 2016, when Chinese 
investments in Europe were generally at the highest level, we are talking about only 3.5% of 
total investments in Europe, even though the promised amount of investments in this region 
was tens of billions of U.S. dollars per year. The data clearly show that the region of Central 
and Eastern Europe is not of interest to China, although it is one of its most vocal supporters 
and proponents of its policy. 
 
 

2.3. DEVELOPMENT OF CHINESE FDI IN COUNTRIES WHERE HUMAN 
RIGHTS ARE OPENLY DISCUSSED 

 
In 2008, Israel passed a law prohibiting facilitation of organ trafficking or participation in organ 
tourism anywhere in the world as well as prohibiting organ transplants from living donors7. This 
law arose as a direct consequence of the findings of the initiator of the law, Dr. Yaakov Levi, 
director of the heart transplant unit at Sheba Medical Center, who revealed that dozens of 
patients had undergone an organ transplant in China, with a short waiting time and no 
information on the donor's origin. Dr. Levi also familiarized himself with a report Bloody 
Harvest8, created by David Kilgour, a former Canadian Secretary of State for Asia and the 
Pacific and David Matas, a renowned Canadian lawyer, who conjointly issued the report based 
on research and findings on organ harvesting from prisoners of conscience in China. 
Subsequently, the law was passed in Israel. 
 
As a response to the legislation China's FDI in Israel tripled between 2006 and 2011.  According 
to research organization RAND Corporation, investments did not begin to gain momentum 
until 2007. According to these findings, China has invested almost US$13 billion in Israel9. 
Thus, the adoption of legal legislation in Israel that set an example for many other countries 
around the world to tackle organ trafficking, did not have a negative impact on Chinese 
investments. 
 
In 2015, Taiwan passed a law prohibiting organ trafficking or brokering, as well as organ 
tourism, both in Taiwan and outside the country. At the same time, the law stipulates that a 
patient who wants to receive a donated organ from abroad must inform a domestic hospital and 

 
6 https://chinatribunal.com/final-judgment-report/chinatribunal_judgment_1stmarch_2020/  
7 http://www.justice.gov.il/Units/Trafficking/MainDocs/shachar_bevarim_medinat_israel.pdf  
8 http://organharvestinvestigation.net/report0701/report20070131-eng.pdf  
9 https://www.rand.org/content/dam/rand/pubs/research_reports/RR2600/RR2641/RAND_RR2641.pdf 
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file a report in order to receive post-transplant treatment in Taiwanese hospitals10. This law is 
directed against practices in China. Chinese mainland companies are steadily avoiding Taiwan 
due to strong enmity between mainland China and Taiwan. Chinese FDI is therefore officially 
very small, although in 2015 it reached its annual record. Unofficial Chinese investments are, 
however, much higher in Taiwan. Thus, the adoption of the law did not have a negative impact 
on Chinese FDI, and on the contrary, it probably helped to reach the opposite results. Total 
FDI in Taiwan has been US$1.22 billion since 2005. 
 
In 2007, Malaysia adopted an official methodology under which the Ministry of Health 
prohibits profit-making activities on organ, tissue and cell transplants as well as any activities 
that are related to or promote such practice11. The creation of the methodology coincides with 
a visit of David Matas to Malaysia at the end of 200612, where he presented the findings of a 
Bloody Harvest report issued the same year on organ harvesting from prisoners of conscience 
in China, especially Falun Gong practitioners. Between 2006 and 2008 China's FDI more than 
doubled to US$1.83 billion. The adoption of the official policy had no negative impact on 
Chinese investments. By 2019, total Chinese FDI in Malaysia was US$44 billion. 
 
During more than 20 years of persecution of Falun Gong in China, The United States has 
adopted several resolutions against violation of human rights in China. First, it is Resolution 
188 of 2002, where the U.S. Congress calls upon China to cease the persecution of Falun Gong 
13,  then Resolution 304 of 2004, which calls on China to immediately end its interference with 
U.S. religious and political freedoms, such as practicing Falun Gong, and to release all prisoners 
of conscience, including Falun Gong practitioners14.  After comes the Resolution 605 of 2010, 
in which the U.S. House of Representatives calls to cease immediately the persecution of Falun 
Gong, to release the prisoners of conscience and to abolish the 6-10 Office, which is given the 
mandate to ‘‘eradicate’’ Falun Gong, and moreover, the House calls upon the President and 
the Members of Congress to publicly expresses solidarity to practitioners persecuted because of 
their beliefs and to meet with Falun Gong practitioners to indicate their support15. And finally, 
there is the Resolution 343 of 2016, which calls on China to end the persecution of Falun Gong, 
to cease immediately organ harvesting practices from all prisoners of conscience, encourages 
the U.S. medical community to help raise awareness of these unethical organ transplant 
practices, calls on China to allow a credible, independent and transparent investigation into the 
organ transplant abuses, and calls on the U.S. Department of State to conduct a detailed 
analysis of Chinese state-approved organ harvesting from non-consenting prisoners16. There is 
also the Congressional-Executive Commission on China created by the U.S. Congress, which 
publishes a regular report on the human rights situation in China, including the persecution of 
religious groups and non-consenting organ harvesting17. The United States is also making an 
effort to significantly weaken Chinese influence on its territory, has passed legislation banning 
the issuance of visas to Chinese citizens who persecute religious or national minorities, is waging 
a customs war with China, is supporting Taiwan, etc. 
 

 
10 https://law.moj.gov.tw/LawClass/LawAll.aspx?PCode=L0020024  
11 http://www.moh.gov.my/images/gallery/Polisi/National_Organ_Tissue_Cell_Transplan_Policy.pdf  
12 http://en.minghui.org/html/articles/2006/12/30/81303.html  
13 https://www.congress.gov/bill/107th-congress/house-concurrent-resolution/188/text  
14 https://www.congress.gov/bill/108th-congress/house-concurrent-resolution/304/text  
15 https://www.congress.gov/bill/111th-congress/house-resolution/605/text  
16 https://www.congress.gov/bill/114th-congress/house-resolution/343/text  
17 https://www.cecc.gov/publications/annual-reports  
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In the United States Chinese FDI increased from US$51 million in 2001 to US$103 million in 
2002, from US$70 million in 2003 to US$1.99 billion in 2005, from US$3.6 billion in in 2009 
to US$8.7 billion in 2012 and from US$16.4 billion in 2015 to US$53 billion in 2016. Chinese 
investments have always increased significantly after the adoption of the resolutions mentioned 
above. Until today, The United States is still the largest recipient of Chinese investment, totaling 
US$186 billion since 2005. 
 
Another country that is close to China both geographically and economically is Australia. In 
2008, Australia adopted Resolution No. 127, in which the Australian Senate expressed support 
for ending the persecution of Falun Gong practitioners18. Two factors may have contributed to 
the adoption of this resolution. The first is a testimony of David Matas, who presented evidence 
of non-consenting organ harvesting in China. The second is also a testimony of a high-ranking 
Chinese diplomat in Sydney who resigned his office and applied for asylum in Australia, 
testifying about tracking practices imposed on Falun Gong practitioners outside China, in this 
case in Australia19. Chinese FDI in Australia increased from US$2.1 billion in 2007 to US$15.7 
billion in 2008. Thus, the adoption of the resolution resulted in a significant growth in Chinese 
FDI in the country. In March 2013, attempts to join a call of the Council of Europe and the 
United Nations to oppose the practice of organ harvesting in China (SJ No. 14320) emerged in 
the Australian Parliament. Subsequently, Chinese FDI rose from US$6.8 billion in 2013 to 
US$10 billion in 2014. Furthermore, after the Statement No. 42 of July 201421, on ceasing the 
persecution of Falun Gong and organ harvesting from prisoners of conscience was issued, 
China's FDI raised to US$11.4 billion in 2015. In November 2016, Senator Rice22 gave a 
speech in the Parliament and called on MPs to pass a legislation on ending organ harvesting. 
Yet, China's FDI remained at US$10 billion in 2017. Australia is the second largest recipient of 
Chinese investment after the United States, totaling U$115 billion. 
 
Canada is another example to be explored. In October 2018, the Canadian Senate passed Bill 
S-240, which amends the Criminal Code and the Immigration and Refugee Protection Act, to 
prevent the entry of persons suspected of involvement in organ and tissue trafficking activities 
into Canada, while introducing criminal liability of anyone, who engages in trade or brokering 
of organs outside Canada. The bill is a response to strong evidence that China is involved in the 
organ harvesting from non-consenting prisoners of conscious, which have been repeatedly 
presented to the Canadian Senate and Parliament by David Kilgour and David Matas. This 
Bill comes into force when it receives Royal Assent. Since 2018 China's FDI has fallen from 
US$5.6 billion to US$2.4 billion in 2019. However, it only copies the overall downward trend 
in Chinese FDI around the world and does not necessarily demonstrate a response to the 
legislation adopted. Overall, Canada is yet one of the major destinations of Chinese investments, 
totaling US$57 billion since 2005. 
 

 
18 https://parlinfo.aph.gov.au/parlInfo/search/display/display.w3p;query=Id:"chamber/hansards/2008-06-
24/0102"  
19 http://en.minghui.org/emh/articles/2005/7/28/63354.html  
20https://parlinfo.aph.gov.au/parlInfo/search/display/display.w3p;query=Id:%22chamber/journals/20130321_S
J143/0019%22  
21https://parlinfo.aph.gov.au/parlInfo/search/display/display.w3p;adv=yes;orderBy=customrank;page=2;query
=organ%20harvesting%20Date%3A01%2F01%2F2014%20%3E%3E%2031%2F12%2F2014;rec=2;resCount=Defa
ult  
22 https://parlinfo.aph.gov.au/parlInfo/genpdf/chamber/hansards/e7337364-8906-4997-8e24-
5b67db7968a7/0043/hansard_frag.pdf;fileType=application%2Fpdf  
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In March of this year, the Republic of Korea adopted an amendment to Transplant Law No. 
27-223, which defines blood as an organ, probably due to massive blood draws from prisoners 
of conscience in China and use of it for a further export. Moreover, the amendment introduces 
an obligation for anyone traveling for a transplant, to report to the Ministry of Health within 
thirty days of his or her return and to file a record of the transplant, including the information 
required by the Ministry. Since 2005, Chinese investments were flowing into South Korea in a 
total volume of US$11.8 billion per year, until 2018, when the last investment was realized. We 
shall see what effect the adoption of the law will have on further investments. 
 
Among European countries, in addition to those specified in the next section, Norway is worth 
to mention. In June 2017, Norway adopted an amendment to the national transplant law 
regarding commercial use of illegally transplanted organs24, in order to ratify and implement 
the Council of Europe Convention against Trafficking in Human Organs25, which was 
published in 2015. Due to the matter that some Chinese investors are completely or partially 
owned by the Chinese state, or the links between these companies and the Chinese state can be 
identified, Norway conducts an open critical dialogue not only with Chinese officials but also 
with Chinese companies investing in Norway. Some Norwegian politicians are not in favor of 
these state-owned enterprises, as human rights are widely violated in China. This applies also 
to the large investors such as Huawei, China Bluestar (ChemChina) and others. Norway has 
even prevented some transactions, such as purchase of the Opera web browser. 
 
Despite these restrictions and discussions by the Norwegian authorities, Chinese investments 
sought to find an active employment in Norwegian economy throughout 2017, whether through 
investments in the energy industry or infrastructure projects, where Chinese companies 
presented their interest to invest. Likewise, the Norwegian state fund has invested more than 
US$15 billion in Chinese equities. China's total FDI in Norway has been US$6.8 billion since 
2005, with the largest investments realized in 2008 and 2011. But even the promise of further 
large investments has not prevented Norway to pass the legislation. In 2018, China invested 
US$680 million in Norway. It implies that open discussion about national security and human 
rights, and even creating obstacles for Chinese investors, did not damage mutual trade relations, 
rather contrary. 
 
Another European country that has adopted legislation against organ tourism is Belgium, which 
approved its own legislation No. 3537/001 of February 20192627 based on the European Union 
Resolution on organ harvesting in China of 2013. The legislation introduces imprisonment of 
5 to10 years and imposes a fine of €750-75,000 for an organ extraction that results in death of 
a donor, as well as introduces prolonged rate of 15 to20 years of imprisonment and imposes a 
fine of €1,000-150,000 for participation in organ tourism. This legislation could serve as a good 
example for other countries. Nevertheless, Belgium is not a major recipient of Chinese 
investments, with a total Chinese FDI of €4.3 billion and the last investment realized in 2012. 
Given that the legislation was adopted only last year, we must wait for the further development 
of Chinese investment in this country. 
 

 
23 http://likms.assembly.go.kr/bill/billDetail.do?billId=PRC_U1M9W1C1G2N9V1Y4U0L9W2J6O5A6A0  
24 https://endtransplantabuse.org/changes-norwegian-legislation-organ-trafficking/ 
25 https://www.coe.int/en/web/conventions/full-list/-/conventions/treaty/216 
26 https://endtransplantabuse.org/wp-content/uploads/2019/05/Bill-tot-het-strafbaar-stellen-van-
commerciële-orgaanhandel-en-orgaantoerisme-Februari-7-2019.pdf  
27 https://endtransplantabuse.org/wp-content/uploads/2019/05/Adopted-text-Bill-April-9-2019.pdf  
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The United Kingdom debates very openly about human rights in China. A special 
parliamentary commission, which addresses the state of human rights in China, invites twice a 
year representatives of all the human rights groups concerned to submit a report on the state of 
a given field or a given group being persecuted in China. Findings of these meetings are 
compiled into reports which are distributed to both British MPs and the House of Lords and 
are further presented by diplomats to Chinese officials. In June 2016, the Conservative Party 
Human Rights Commission issued a report entitled The Darkest Moment: The Crackdown on 
Human Rights in China, 2013-201628, which describes the state of persecution of Falun Gong 
practitioners and the non-consenting organ harvesting from alive prisoners of conscience, 
especially Falun Gong practitioners. At the same time, the commission is presenting 22 points 
of recommendation to the British Parliament29, which i.a. calls on Members to adopt legislation 
that would sanction organ tourism. In October 2016, the legislation was discussed in the 
Parliament30 and now is in the stage of preparation. 
 
Despite of public debate on human rights, the United Kingdom has long been the largest 
recipient of Chinese investments in Europe. This is despite the independent international 
inquiry tribunal on involuntary organ harvesting from prisoners of conscience in China, which 
was held between December 2018 and June 2019, and which clearly condemned these practices 
and demonstrated their credibility31. Chinese FDI amounts to US$87 billion in the United 
Kingdom. In 2016, when the above report was issued and organ harvesting from prisoners of 
conscience was discussed in parliament, Chinese investments totaled US$11 billion and in 2017 
increased to US$31 billion, i.e. were three times higher, even though in general Chinese 
investments in the world began to decline. Therefore, it can be deduced that the public debate 
has significantly increased Chinese investments. Currently, the United Kingdom has decided to 
exclude for security reasons the Chinese company Huawei, which is the flagship of China's 
foreign trade, from the construction of the strategic 5G infrastructure. With time, we shall see 
the effect of this decision onto further Chinese investments. 
 
 

2.4. CHINESE FDI DEVELOPMENT IN COOPERATING COUNTRIES -ITALY, 
SPAIN AND GREECE- AND CRITIC -SWITZERLAND- 

 
ITALY 
 
In 2014, Italy adopted a resolution on the immediate release of all political prisoners, including 
Falun Gong practitioners32. At the same time, in 2016, Italy passed a law that criminalizes 
anyone who illegally trades, sells or buys, or otherwise participates or is directly involved in the 
organ harvesting from alive donors. Such person faces 3 to12 years of imprisonment and a fine 
of €50-300 thousand33. 
 
Chinese direct investments in Italy increased from €1.3 billion in 2013 to €10.8 billion in 2015. 
Thus, the adoption of the resolution did not have a negative impact on Chinese FDI; on the 

 
28http://www.conservativehumanrights.com/reports/submissions/CPHRC_China_Human_Rights_Report_Final.
pdf  
29 It is available at our Institute 
30 https://hansard.parliament.uk/commons/2016-10-11/debates/415E2EC0-F4D8-4E94-AD76-
D980010ACD69/ForcedOrganRemovalChina  
31 https://chinatribunal.com/final-judgment-report/chinatribunal_judgment_1stmarch_2020/  
32 https://dafoh.org/italian-senate-resolution-special-commission-protection-promotion-human-rights-march-
2014/ 
33 http://www.camera.it/_dati/leg17/lavori/stampati/pdf/17PDL0028980.pdf  
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contrary, FDI multiplied. In 2016, after the mentioned law was passed, Chinese investments 
were not cut off, only were falling in line with the overall decline in global investments. Thus, 
they were not terminated. 
 
Interestingly, however, when elections took place in Italy in 2018, the Five Star Movement who 
won a majority, with 32% of the vote, set immediately a very supportive attitude towards China. 
There were speculations circling about China funding the election campaign. Through the Five 
Stars Movement, and others, China has promised Italy massive investment that the Italian 
economy needs. In 2019, Italy became the first G7 country to join China's Belt and Road 
Initiative. Subsequently, in March 2019, Italy signed an investment agreement in amount of 
US$2.8 billion with a potential of US$20 billion. Nevertheless, the last Chinese investment was 
made in 2018, and no other has been made since. 
 
Thus, the adoption of the law against organ harvesting did not stop Chinese investments, but 
joining the Belt and Road Initiative, within very friendly relations of today's Italian government 
with China, did so indeed. Currently, for security reasons, Italy has decided to omit the Chinese 
company Huawei from the building of the strategic 5G infrastructure. We shall see what effect 
this decision is going to have on further Chinese investments. 
 
SPAIN 
 
In 2010, Spain passed a law penalizing promotion, encouraging or receiving a transplant within 
illegal organ tourism, with a custodial rate of 6 to12 years of imprisonment for vital organs and 
3 to 6 years of imprisonment for non-vital organs34. Since 2013, Spanish legislation has allowed 
to prosecute former Chinese leaders for human rights violations. Five past Chinese state officials, 
including former President Jiang Zemin, have been indicted. The process ended unsuccessfully 
at the end of 2014. In 2012, Spanish police uncovered a large group of Chinese money 
laundering traffickers, and in early 2018, uncovered extensive tax evasion, where the Spanish 
branch of the world's largest bank, China's ICBC, exported hundreds of millions of euros from 
Spain to China. China has protested strongly at the diplomatic level, threatening to halt 
economic cooperation. Nevertheless, in 2018, Chinese investments in the amount of €1.2 billion 
flowed into Spain. In 2019, a Spanish representative to the United Nations signed a notice for 
China to abolish re-education camps in the Xinjiang Uyghur region. 
 
China's FDI in Spain rose from several million euros in 2010 to US$0.5 billion in 2011, up to 
€2 billion in 2016. The adoption of a law affecting organ tourism did not bring a decline in 
Chinese investments, but rather a gradual increase. In total, investments in Spain have been 
worth US$7.13 billion since 2005.  
 
Spain has very good relations with China since 16th century and with the current Chinese 
regime since 1973. Both countries have good business relationship and China is Spain's largest 
trading partner outside the European Union. According to the former Minister of Foreigner 
Affairs, China also held 20% of Spain's foreign debt in 2014. Spain has not only been a strong 
voice calling for the lifting of the arms embargo on China, but it is also a strong supporter of 
economic cooperation with China within the European Union, which has not resulted it an 
increase in China's FDI.  
 

 
34 http://www.ont.es/infesp/Legislacin/BOERD1723-2012.pdf  
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Therefore, it could be seen from the Spanish example that it is  possible to have both a 
supportive policy and a public debate on human rights, and that Chinese investments are 
growing in the context of the debate rather than in a context of subservient policy. 
 
GREECE 
 
Greece is a country that not only supports China within the European Union for a long time 
but is also part of the Chinese Belt and Road Initiative. It is to serve as the main gateway to 
Europe, through which huge volumes of investments and goods are to flow into Greece. 
However, China is building cooperation with Italy and Spain just as with Greece. Greece is a 
vocal supporter of economic cooperation with China, and in return China promises high 
investments in the tens of billions of euros. The first major investment was made by China 
Ocean Shipping in 2008, when the company leased two terminals in the Greek port of Piraeus 
for 35 years with a total contract value of US$5.7 billion. It was therefore an investment spread 
over time and cannot be fully included in the overall overview.  
 
In the following years, when Greece lobbied strongly for Chinese investment, China invested 
only US$260 million in Greece between 2008 and 2015. In 2016, the same company purchased 
most of the port of Piraeus for US$420 million, at the same time China acquired an acquisition 
at the state power plant and an acquisition in the area of transportation, for a total of US$550 
million. The total FDI in Greece was thus US$970 million in 2016. As part of the promised 
further investment of €2.7 billion in the Belt and Road Initiative, which Greece did not officially 
join until 2018, China presumably asked Greece to take a dissenting approach towards human 
rights policy of European Union. In 2017, this resulted in the blocking of the European Union's 
decision to officially raise the issue of human rights in China at the United Nations35. The 
response within Chinese investments was only US$340 million in 2018. In 2019, however, 
Chinese investments were already worth US$1 billion, as China bought pre-emptive rights and 
invested US$670 million in the port of Piraeus. The total Chinese FDI in Greece since 2005, 
excluding the distributed investment in the Piraeus port terminal operations in 2008, amounts 
to US$4.7 billion. 
 
In 2019, Chinese President Xi Jinping visited Greece and announced a new era of trade 
cooperation between Greece and China. We shall see what investment it will bring to the Greek 
economy. China Ocean Shipping has promised to invest €5 billion in Greece over the next 30 
years. From the Greek example, however, we can see that a strongly supportive approach and 
servility towards Chinese policy, and even a boycott of the European Union's policy in favor of 
totalitarian China, does not necessarily bring high investments, even if the Chinese 
government's promises are in the tens of billions of euros. The very characteristics of Chinese 
investments show not the support of the Greek economy and creation of jobs, but the purchase 
of strategic assets of the third largest port in the Mediterranean (US$1.09 billion), a share in 
energy and gas pipelines, i.e. already built basic infrastructure (US$2.3 billion), thus exactly 
what experts around the world warn against. 
 

SWITZERLAND 
 
Switzerland is a country with a long-standing debate about human rights in China, along with 
a balanced trade and high Chinese direct investment. Official relations between Switzerland 
and China have lasted since 1906. In 1950 Switzerland was one of the first Western states to 

 
35 https://www.nytimes.com/2017/06/19/world/europe/china-human-rights-greece-united-nations.html  
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recognize the new communist China, and since 2014 the countries have even had a valid free 
trade agreement. At the same time, they have several strategic partnerships, especially in the 
field of innovation, and they hold several regular official political meetings, focusing, i.a., on the 
issue of intellectual property and particularly on the issue of human rights which is enshrined in 
the country's official foreign policy. Additionally, Switzerland is a country with a large Tibetan 
exile community and has several times hosted the Dalai Lama, the main representative of exiled 
Tibet, who was officially received by former Czech Minister of Culture Daniel Herman. In 
response to this meeting, the so-called Declaration of Four was created, in which our main 
government officials distanced themselves from this official government level meeting with the 
Dalai Lama, as a result of Chinese resentment. 
 
Switzerland last spoke out against human rights violation in China in July this year, condemning 
the adoption of a new security law in Hong Kong. Earlier, in the summer of 2019, Switzerland 
officially called on China to close re-education or concentration camps in the Uyghur region, 
where millions of members of this ethnic minority are detained. The human rights dialogue 
between Switzerland and China has been officially going on since 199136, and has already had 
16 rounds of discussion. Nevertheless, between 2009 and 2019, according to AEI data, China 
has invested US$61.6 billion in Switzerland, which in today's terms is approximately CZK 
1,416 billion. This is very far from the level of investment in the Czech Republic, where 
nowadays a servile approach is taken and no official dialog is conducted, let alone to express a 
critique on the issue of Uyghurs or Falun Gong at the government level (excluding the Senate 
resolution in 2019). 
 
However, Chinese investments are not the only thing that is interesting about trade cooperation 
between these countries. The trade balance between Switzerland and China has been balanced 
for a long time, and in most years, Switzerland even exports more goods to China than vice 
versa. In 2019, Switzerland exported US$22 billion worth of goods to China, and imported 
only US$15 billion from China. In 2018, the difference was much higher, exports to China 
were US$30 billion and imports of goods from China were only US$14.5 billion. Thus, despite 
the official discussion at the governmental level on the issue of human rights, China is investing 
heavily in Switzerland and at the same time importing more goods than it exports. 
 
 

3. HUMAN RIGHTS IN CHINA AND THE APPROACH OF THE CZECH 
REPUBLIC 

 
In the last decade, the Czech Republic has fundamentally changed its foreign policy orientation 
from West to East, which includes both Russia and China, but also Kazakhstan, Azerbaijan 
and other states of the former Socialist bloc. Here we discuss Chinese direct investments in 
relation to the human rights issue, therefore, we omit the other countries in this analysis to put 
the focus on China. The Czech Republic has long-term relations with China dating back to the 
time of the establishment of our republic when mutual recognition of diplomatic relations took 
place as early as 1919.  
 
After the end of communist totalitarianism in our country, marking the end of mutual relations 
between communist countries, President Václav Havel repeatedly appealed to China for solving 
the human rights situation in their country37, as well as to end the persecution of Falun Gong 

 
36 https://www.swissinfo.ch/eng/diplomacy-_swiss-chinese-human-rights-talks-postponed--/45450158  
37 https://www.lidovky.cz/domov/tibet-cina-rusko-jak-a-v-cem-se-lisi-nazory-havla-klause-a-
zemana.A141122_174330_ln_domov_hm  
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in China38. In 2003, President Václav Klaus took the Presidential office, as a successor of Václav 
Havel, and as soon as in 2004 he carried out a state visit to China. Another delegation, led by 
Prime Minister Jiří Paroubek, paid a state visit in 2005, and at the same year Chinese delegation 
was welcomed to our country. In 2006, a high-level delegation visit from the Czech Republic 
to China and vice versa took place, followed by other delegations in 2007, 2008, 2009, 2010 
and 2011. 
 
At that time, the official position was that attempting to introduce Western values, behavior, 
and institutions in countries with different traditions and cultures was complicated, and the 
economic point of view should not be neglected. Human rights were therefore put aside, 
however, not for good, as the topic of human rights was occasionally brought up again, for 
instance when Dalai Lama was received by Prime Minister Jan Fisher in 2009. Since President 
Miloš Zeman took the office in 2013, he has changed fundamentally the foreigner policy as well 
as the perception of China in our country. Giving priority to economic benefits at the expense 
of human rights, he begun to promote the idea of learning from China how to stabilize society, 
which in China translates to a complete denial of human rights. 
 
During his presidential tenure, Miloš Zeman has paid several official visits to China and other 
reciprocal delegation visits from both countries were carried out as well. After numerous 
objections of human rights organizations, these visits stopped to be officially announced. In 2016, 
President Xi Jinping paid an official visit to the Czech Republic. At that time, the Dalai Lama was 
received by the then Minister of Culture Daniel Herman at his Office, which resulted in an official 
apology to the Chinese government by our the then top political leaders, President Miloš Zeman, 
Senate President Milan Štěch, Speaker of the Chamber of Deputies Jan Hamáček, and Prime 
Minister Bohuslav Sobotka, the act known as the Declaration of Four39. This unprecedented act 
of submission to the Chinese communist regime clearly implies approval of the Chinese policy 
of human rights violation. The question is, however, whether this significant departure of values 
away from the human rights has brought an increase in Chinese FDI to the Czech Republic. 
 
Chinese influence in the Czech Republic carried on, even though its manifestation has not 
reached the degree of the Declaration of Four since. Nevertheless, the widespread support of 
Czech-Chinese relations by President Zeman and his close companions has been persistent. 
The President himself has visited China five times by 2019. In 2019, during his last stay, in 
addition to encounter with his presidential counterpart, he also met Wang Huning and Ms. Sun 
Chunlan, both of whom are the key figures of the ideological-propaganda system in China. The 
President also took the time to speak to the founder of Huawei Ren Zhengfei40. According to 
Vratislav Mynář, the Chancellor of President Zeman, a memorandum of investments 
amounted for billions of euros was to be signed between the Bank of China and the Czech 
Chamber of Commerce during the last visit. This then raises the question, whether the 
affirmative attitude towards Chinese ideological policy, which is very distant from ours, or the 
timid attempt of our President to complain during his stay in China about low Chinese 
investments, has had any effect on increase of investments to our country. 
 

 
38 http://www.epochtimes.cz/2011122018719/Vaclav-Havel-a-jeho-vztah-k-Cine-Tibet-Olympiada-2008-OSN-
Falun-Gong.html  
39 https://cs.wikipedia.org/wiki/Prohlášení_čtyř  
https://www.hrad.cz/cs/pro-media/tiskove-zpravy/aktualni-tiskove-zpravy/spolecne-prohlaseni-nejvyssich-
ustavnich-cinitelu-ceske-republiky-12953 
40 https://www.irozhlas.cz/zpravy-domov/milos-zeman-cina-sinopsis-jie-tien-mingovi-martin-
hala_1905010600_ogo  
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However, in the recent years, a certain resistance to Chinese policy has emerged and culminated 
in 2019. In March, the Mayor of Prague Zdeněk Hřib, who publicly criticized Chinese policy, 
visited Taiwan, subsequently terminated the partnership agreement between the sister cities of 
Prague and Beijing and closed new partnership agreement with Taipei. This incident brought 
strong resentment of the Chinese officials. Moreover, a resolution on the petition for ending the 
genocide of Falun Gong practitioners committed by the Chinese regime No. 13141 was adopted 
by the Senate in March of the same year. The Senate expressed support to the petition and 
called on the Czech government to call on China to end immediately the persecution lasting 
over 21 years. The then President of the Senate, Jaroslav Kubera, the second highest 
representative of the Czech Republic, decided to pay an official visit to Taiwan, which would 
give China a clear message of non-recognition of the "One-China policy". The fierce negative 
reaction of the Chinese officials was followed by a strong pressure on Mr. Kubera, who died 
only a few days after visiting the Chinese embassy. The current President of the Senate, Miloš 
Vystrčil, is planning to pay the visit in August of 2020, in place of deceased Mr. Kubera, who 
could not make the visit happen. We shall see the effect of the matter on Chinese investments. 
 
These factors may have led to the recent strong pro-Chinese lobby that occurred in spring 2020, 
during coronavirus epidemic. President Zeman, along with his influential companions and the 
Minister of Interior Jan Hamáček, a signatory of previously mentioned Declaration of Four, 
saved the situation, as they say, by purchasing medical material from China. The 
representatives of the Czech government personally welcomed Chinese airplanes with the 
medical material at the Prague Airport, and reassured China about the best relations. Such a 
servility was not seen in neighboring countries. The reports claiming that these were overpriced 
purchases, unnecessary purchases or special-purpose purchases which completely overlooked 
production of Czech local producers, will not be discussed here. Anything can be bought from 
anyone on a condition that there are two counterparties that settle the purchase or sale and the 
purchase is neither expensive nor too cheap. One issue that our top officials did not consider is 
that The Czech Republic sent to China a part of its medical supplies as a humanitarian aid and 
gesture of a good will, while China sold us the same material later for a much higher price than 
is common, also in the spirit of "humanitarian aid and a good will". The Czech-Chinese 
relations are clearly perceived in quite different manner by both sides. The same can be said 
about Chinese investments. 
 
 

3.1. CHINESE DIRECT INVESTMENTS IN THE CZECH REPUBLIC 
 
According to a statement of the President Miloš Zeman from 2016, when Chinese investments 
were peaking around the world, China was supposed to invest in the Czech Republic CZK 95 
billion that year, and by the end of 2020 bring to a total amount of CZK 232 billion in direct 
investments (FDI). However, despite the great efforts of Czech politicians, the Chinese 
investments were very low by 2016, so moving away from discussions about human rights and  
supporting a destructive Chinese policy, gave hopes of high investment response from China, 
which at the end did not materialize. 
 
As data from the Czech National Bank (CNB) indicate, Chinese FDI between 2000-2017 
totaled for CZK 38.1 billion. According to official statistics as well as data of the American 
Enterprise Institute (AEI), China invested in the Czech Republic CZK 15.4 billion in 2018. 
However, the amount largely consists of a debt payment of the CITIC, a successor company of 

 
41 https://www.senat.cz/xqw/webdav/pssenat/original/91173/76394  
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CEFC, to the J&T banking institute, and it covers CZK 11.5 billion. Thus, the real investment 
of 2018 represents only CZK 3.9 billion. The CNB has not yet published data for 2019, 
nevertheless, according to the AEI, China did not invest in our country that year. From all 
countries that invested in the Czech Republic in 2018, Chinese FDI lists on 20th place, however, 
taking into the consideration the debt adjustment, which is not a direct investment, China takes 
28the place. The nominal amount of Chinese investments in 2018 represents only 0.42% of the 
total FDI in the Czech Republic and after adjusting for the debt payment it cuts down to 0.11%. 
The data diverge greatly from the proclaimed estimates of the President and promises of leading 
Chinese and Czech politicians. Therefore, is it crucial to ask who indeed benefits from the 
actions of the Czech political representation, and, if the servility in the context of our democratic 
values bring the desired result, when, at the same time, there are other Asian countries that 
invest in the Czech Republic many times more, respect democratic values,  and yet, our top 
officials do not pay much attention to them. 
 
Since President Zeman taking the office in 2013 followed by the shift of the policy of the Czech 
Republic towards China, Chinese investments, according to the CNB statistics, amounted for 
CZK 53.3 billion between 2014 and 2018. After subtracting the loan payment to the J&T 
banking institute, the Chinese FDI accounts for CZK 42 billion. According to official statistics, 
China ranks 22nd overall during 2014-2018, and in a nominal value the amount of investments 
represents 0.34% of the total volume of FDI to the Czech Republic. Considering the adjustment 
with the loan settlement, China remains in 22nd place but with a nominal volume of 0.27% of 
the total FDI volume in the Czech Republic.  
 
While Chinese FDI does not increase in the Czech Republic, despite of our obedient policy, 
Chinese investments tend to grow in the countries that openly talk about human rights in China 
or even implement various instruments opposing the human rights violation. The grow of the 
investments to the Czech Republic was confirmed again at the Czech-Chinese Forum in the 
summer of 2017, as a part of the presentation of the Belt and Road Initiative, however, it still 
remains to be only an unfulfilled promise. Moreover, Chinese state fund CITIC, which is 
directly connected to the Chinese Communist Party overtook the assets of one of the largest 
Chinese investors in our country, the CEFC group that was investigated for corruption in China 
as well as in the United States, and its chairman, coincidentally a close adviser to the President 
Miloš Zeman, was arrested, yet still keeps the position of an adviser to the President. Therefore, 
the assets that were previously acquired by the CEFC in the Czech Republic now belong to the 
Chinese Communist government. 
 
Failure to discuss human rights, not adopting any legislation or avoiding public criticism of 
human rights violation in China does not increase Chinese FDI. We shall see whether the 
Senate Resolution of March 2019 and the visit of the President of the Senate, Mr. Vystrčil, in 
August this year will bring a change to the situation. 
 
 

3.2. THE STRUCTURE OF CHINESE FDI IN THE CZECH REPUBLIC 
 
Overall, Chinese FDI in the Czech Republic mainly concerns purchases of existing companies 
by Chinese investors. These investments, although they should not be preferred by the State as 
they do not always improve the economic situation of the citizens, are fair if the company has 
poor economic results and needs a strategic investor, or if it does not have enough capital for 
further development, e.g. expansion into foreign markets, where a strategic investor with 
additional capital is needed. The ideal state investment incentives are of such kind, where a 
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foreign investor invests in the construction or modernization of production, increases 
employment of citizens, brings higher tax levies and improves the economic situation of the 
citizens in the given country. 
 
Chinese FDI in the Czech Republic are, however, mainly represented by purchasing existing 
companies, real estate, football clubs, and therefore do not benefit the Czech state in the way of 
building new companies, increasing employment and improving tax payments, unless they 
further invest in development of acquired companies, which is largely not the case. For example, 
the former main investor in our country, the company CEFC, only bought up private 
companies without realizing additional investments. These are the assets taken over by the 
Chinese state group CITIC, again without any further investments. 
 
Nonetheless, there are also Chinese investors in the Czech Republic who fulfill the state 
incentive policy by improving the economic conditions of acquired companies. The largest 
investments come from companies Yanfeng, Beijing West Industry, Hisense, Xi’An Shaangu 
Power, Huawei and Changhong42. These companies and other smaller investment projects 
invested a volume of approximately CZK 5.3 billion in the Czech Republic and employed 1,815 
employees. Thus, according to the CNB statistics, only 11% of total Chinese FDI to the country 
and 2.3% of the total volume of CZK 232 billion of promised investments brought to the Czech 
Republic added value. 
 
 

3.3. COMPARISON OF CHINESE FDI WITH TOTAL FDI IN THE CZECH 
REPUBLIC, INCLUDING OTHER MAIN INVESTORS FROM ASIA  

 
The Czech Republic is an export-oriented economy, and therefore most of the foreign direct 
investments come from the countries that import our goods and services. The largest investor 
in the Czech Republic is by far the Netherlands, followed by Germany, Luxembourg, Austria, 
France, Switzerland, Cyprus, Slovakia and the United Kingdom. Of the countries outside the 
European continent, which otherwise accounts for 93.7% of total FDI in the Czech Republic, 
the largest investor between 2014 to 2018 was the Republic of Korea, followed by the United 
States and Japan. In 2018, according to the Czech National Bank data, the total amount of FDI 
in the Czech Republic reached CZK 3.68 trillion43, of which Chinese FDI accounted for a small 
share of 0.42% and only 0.11% when adjusted for debt payment. Meanwhile, the Netherlands 
invested in the same year in the Czech Republic CZK 687 billion, Luxembourg invested CZK 
620 billion and Germany invested CZK 605 billion. Of the countries outside Europe, the largest 
investors were the Republic of Korea with CZK 76 billion, Japan with CZK 45 billion and the 
United States with CZK 33 billion. 
 

 
42 https://www.businessinfo.cz/navody/cina-obchodni-a-ekonomicka-spoluprace-s-cr/  
43https://www.cnb.cz/export/sites/cnb/cs/statistika/platebni_bilance_stat/publikace_pb/pzi/PZI_2018_CZ.pdf  
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Source: The Czech National Bank44 

 
Since China is not the only Asian investor in the Czech Republic, the following part of the 
analysis is focused on direct investments in the Czech Republic coming from other countries 
than China. Further, comparison of these investments with Chinese FDI is provided. 
 
JAPAN 
 
In 2020, Japan-Czech relations celebrated 100 years of existence. The long-term cooperation 
between the countries is both economic and cultural, even though it did not thrive during the 
Second World War and the Soviet occupation of our land. The reviving of the trade relations 
therefore occurred not until the 1990s. In 2019, a free trade agreement between Japan and the 
European Union came to force, and it is expected that it should further develop the mutual 
trade balance of the Czech Republic and Japan. 
 
As reported by CzechInvest, the Investment and Business Development Agency of the Czech 
Republic, Japan is the second largest foreign investor in the country in terms of the total value 
of projects mediated by CzechInvest between years 1993-2019. According to the Czech 
National Bank, Japanese FDI between 2014 to 2018 was CZK 191 billion, which is almost four 
times higher than Chinese FDI in that period. After adjusting the Chinese FDI on loan 
payment, Japanese FDI is almost five times higher. However, the amount of investment itself 
does not necessarily tells everything, since there is a possibility of purchases without added value 
for the Czech economy, as it is the case of Chinese investments. Nevertheless, in case of Japan, 
there are more than 266 Japanese companies that have invested in the Czech Republic, of 
which 111 are focused on production and 10 on research and development. Together, these 

 
44 https://www.cnb.cz/export/sites/cnb/cs/statistika/platebni_bilance_stat/publikace_pb/pzi/PZI_2018_CZ.pdf 
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companies employ over 50 thousand employees45. According to the parameters mentioned in 
previous sections, this is the real added value of foreign investment. 
 
THE REPUBLIC OF KOREA 
 
Since the Republic of Korea was formed only after the Korean War, when our country was 
already under Soviet influence and the Republic of Korea under the influence of the United 
States, mutual relations were not established until March 1990. The only Czech President who 
has visited the Republic of Korea was Václav Havel in 1992, while Korean President has been 
in the Czech Republic three times, in 1995, 2015 and 2018. Until these days, there were seven 
official delegations to the Republic of Korea compared to ten visits to the Czech Republic. 
Apparently, the Korean officials are more active than their Czech counterparts46.  
 
The Republic of Korea is a country that uses foreign direct investment (FDI) as one of the main 
tools for maintaining the competitiveness of its economy and high economic growth. It can be 
assumed that with appropriate attention of Czech leaders the Korean investments to the Czech 
Republic could be even higher. However, the same mind set is also expected from China, 
without much effect. The Republic of Korea has been active in the Czech Republic since the 
beginning of a mutual cooperation in the 1990s. According to CzechInvest, the Republic of 
Korea is the fourth largest investor in the Czech Republic after the United States, Japan and 
Germany. As reported by the Czech National Bank, the Republic of Korea invested CZK 321 
billion between 2014-2018, which is 6 times more than China invested in the same period, and 
after debt adjustment, almost 8 times more. Further, in 2015, the Republic of Korea created 12 
thousand jobs in our country. The nature of Korean investments is mainly in job creation, 
production and innovation; therefore, it brings added value for the Czech Republic. However, 
a minor part of investments is used for a real estate purchasing. 
 
TAIWAN 
 
Trade relations between the Czech Republic and Taiwan have lasted since the late 1950s, when 
the government of the Republic of China took refuge in Taiwan from progressing communists. 
Most of the world of that time, including our country, recognized Taiwan as the successor to 
the Republic of China and established mutual diplomatic relations. After the turn of China's 
foreign policy in the 1970s and the replacement of Taiwan at the United Nations in favor of 
China, our cooperation was temporarily terminated, to be recovered again during the 1990s. 
Taiwan has gradually became one of the most important trading partners of our country in 
Asia, led by the company Foxconn, which has helped the Czech Republic to become a major 
electronics exporter. 
 
Taiwanese investments in the Czech Republic total for CZK 29 billion, and according to data 
of the Czech National Bank, they amount to CZK 14.1 billion between 2014-2018. Based on 
official figures, the investments are therefore 4 times lower than Chinese FDI in the same period, 
and 3 times lower after adjusting of the debt payment. However, there is a significant difference 
between investments from China and Taiwan, since Taiwanese investments have generated 
more than 24 thousand jobs in the Czech Republic, i.e. 13 times more than Chinese FDI. 
Although the nominal value of Taiwanese FDI is lower, the added value for the Czech Republic 
is much higher compared to added value of Chinese FDI. The difference between the two 
Chinese republics is however striking, especially taking into consideration variables such as the 

 
45 https://www.businessinfo.cz/navody/japonsko-obchodni-a-ekonomicka-spoluprace-s-cr/  
46 http://overseas.mofa.go.kr/cz-cs/wpge/m_8969/contents.do  
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amount of GDP, number of inhabitants (1.5 billion in China compared to 24 million in Taiwan), 
etc. 
 
 

3.4. EXPORTS OF THE CZECH REPUBLIC TO CHINA 
 

Foreign direct investment (FDI) is not the only benefit of international cooperation. It is also the 
export of our goods to a foreign country, among other advantages. There exists a popular 
hypothesis that our exports to the Chinese market are growing due to an increased positive 
attention of our officials towards China, but exports to and imports from China will be further 
discussed. 
 

Balance of mutual trade in 2009-2019 (CZK billion) 

  Export Import Balance 

  Volume Volume Volume 

2009 16.957 200.834 -183.877 

2010 22.149 296.683 -274.534 

2011 26.392 335.681 -309.289 

2012 32.214 307.179 -274.965 

2013 34.97 303.397 -268.427 

2014 42.784 363.662 -320.878 

2015 43.666 467.683 -424.017 

2016 45.717 432.751 -387.034 

2017 52.776 476.059 -423.283 

2018 58.073 568.246 -510.173 

2019 56.617 615.745 -559.341 
Source: The Czech Statistical Office, The Ministry of Industry and Trade 

 
 
The above table provides an overview of the state of balance of mutual trade between China 
and the Czech Republic in the years 2009-2019. The figures are growing and are certainly a 
sign of improving trade relations between both countries. 
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Source: The Czech Statistical Office 
 
In the overall context, China is not a significant importer of Czech products and services. 
Rather, given the significant trade deficit, we are a market where China can place its 
overproduction. In 2019, although the figures are still preliminary, China accounts for only 
1.53% of the Czech Republic's total exports of CZK 3,687.8 billion and 17.36% of total imports 
to the Czech Republic of CZK 3,545.9 billion. Thus, there is a significant disparity between 
imported and exported goods. Therefore, the claim on the volume of imported goods from 
China, which in many cases damages our own Czech production, that the trade cooperation 
with China is successful, is nonsensical. Exports to China, which would be a sign of successful 
trade cooperation, are still nominally lower than, for example, to Romania. 
 
Our largest export partners remain Germany, followed by Slovakia, Poland, France, the United 
Kingdom, Austria, the Netherlands, Italy, Hungary, Spain, the United States, Russia and 
others. From the economic point of view it is therefore necessary to remain focused on the West 
and not to turn our political orientation the East, since Eastern markets do not compare to the 
Western ones, as shown in the overview of the largest Czech export markets below. 
 
 
 

Export 
  CZK billion  % CZK billion %  19/18 

 1-12/2018 1-12/2019 Index 
Germany 1 426 361 32.4 1 449 410 31.8 101.6 
Slovakia 332 935 7.6 346 468 7.6 104.1 
Poland 266 503 6.1 275 348 6.0 103.3 
France 223 485 5.1 234 133 5.1 104.8 
The United Kingdom 203 751 4.6 205 514 4.5 100.9 
Austria 196 303 4.5 195 727 4.3 99.7 
The Netherlands 162 340 3.7 173 796 3.8 107.1 
Italy 170 166 3.9 173 172 3.8 101.8 
Hungary 132 129 3.0 149 199 3.3 112.9 
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Spain 138 143 3.1 146 464 3.2 106.0 
The United States 90 938 2.1 106 430 2.3 117.0 
Russian federation 89 672 2.0 98 775 2.2 110.2 
Belgium 93 954 2.1 95 354 2.1 101.5 
Sweden 76 334 1.7 74 288 1.6 97.3 
Romania 66 134 1.5 70 696 1.5 106.9 
Switzerland 59 076 1.3 70 167 1.5 118.8 
China 56 158 1.3 56 617 1.2 100.8 
Denmark 40 226 0.9 45 837 1.0 113.9 
Turkey 47 709 1.1 44 217 1.0 92.7 
Ukraine 33 092 0.8 35 132 0.8 106.2 
Japan 19 816 0.4 22 624 0.5 114.2 
Slovenia 21 632 0.5 22 466 0.5 103.9 
Ireland 27 985 0.6 22 007 0.5 78.6 
Mexico 17 825 0.4 19 116 0.4 107.2 
Korea 10 722 0.2 10 497 0.2 97.9 
Source: Ministry of Industry and Trade 
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4. COMPARISON OF THE CZECH REPUBLIC AND OTHER COUNTRIES OF 
EUROPEAN UNION REGARDING CHINESE FDI 

 

On the map below, an overview of Chinese direct investment (FDI) in individual European 
countries between 2000-2019 is presented. The Czech Republic clearly is not in the forefront 
of the interest of Chinese investors and neither are other countries of the 16 + 1 initiative. 
Moreover, in a near future it is quite unlikely to expect a fundamental change in China's 
perception of who its important trading partners are. Chinese FDI in countries where human 
rights are openly discussed and where laws preventing organ tourism are being passed, is many 
times higher than investments to those countries that are aligned with Chinese policies. 
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5. SECURITY RISKS RELATED TO CHINESE INVESTMENTS 
 

Many European countries have already launched restrictive policies towards Chinese 
investments, mainly due to the security risks related to investing in strategic companies or 
strategic infrastructure projects. These security risks are represented by intellectual property 
theft, espionage, balancing political influence and gaining a majority in strategic sectors. 
 
Germany, Italy, France and Norway adopted these restrictions in February 201747. Other 
countries that already have implemented their own control mechanisms for FDI are Denmark, 
Finland, Lithuania, Latvia, the Netherlands, Poland, Portugal, the United Kingdom and Spain. 
In 2019, based on this initiative, the European Union adopted a system for screening of foreign 
investments into the Union, which enters into force in 202048. The legislation is aimed in 
general, but according to majority of legislators, it is targeted directly at China. The Czech 
government approved the bill on the screening of foreign investments in April 202049. It is clear 
that although China presents a decline of its investments in Europe in a way that it is a result of 
China's restraints on capital outflows from the country, the main reason is rather the restrictive 
policy of the largest FDI recipients in Europe.  
 
In the Czech Republic, at the end of 2019, the Security Information Service (BIS) issued its 
annual report for 201850, which as the third report in a row identifies espionage from China 
and Russia as the main threat to the country. The report states that Chinese espionage against 
Czech interests has increased and that China interfered not only in politics, diplomacy and 
economy, but was also involved in espionage and information warfare. The report highlights 
an infiltration in  the Ministry of Foreign Affairs' network as one of the most serious attacks. 
According to the report, in 2018, all the most important Chinese intelligence services were 
active in the Czech Republic, such as military intelligence (2PLA), the International Liaison 
Department of the Central Committee of the Chinese Communist Party (ILD), the Ministry of 
State Security (MSS) and the Ministry of Public Security (MPS). Moreover, Chinese career 
diplomats have resorted to pressure and their activity has strengthened significantly. These 
activities targeted the academic community, security forces or the state administration and even 
sought to disrupt the relationship between the Czech Republic and Taiwan. Another fact that 
the report draws attention to is the increased effort to find and contact potential collaborators, 
agents in the Czech Republic. The BIS submits the classified report containing specific findings 
to the government and to the president. 
 
The pressure from China's career diplomats can also be seen in a letter unofficially handed to 
the former Senate President Jaroslav Kubera, during a New Year's lunch with President Zeman 
and President’s Chancellor Mynář, which contained a warning against Mr. Kubera's planned 
trip to Taiwan. Another probable pressure action happened during the Chinese embassy 
reception to celebrate the Chinese New Year, where Jaroslav Kubera and the Chinese 
Ambassador were discussing alone, without other witnesses. This pressure could have had a 
significant effect on the worsening of Mr. Kubera's health and his subsequent death three days 
after the reception. 
 

 
47 https://www.euractiv.com/section/trade-society/news/commission-says-proposal-to-block-chinese-
takeovers-is-worth-discussing/  
48 https://ec.europa.eu/commission/presscorner/detail/en/IP_19_2088  
49 https://www.mpo.cz/cz/zahranicni-obchod/proverovani-zahranicnich-investic/vlada-schvalila-navrh-zakona-
o-proverovani-zahranicnich-investic--253918/  
50 https://www.bis.cz/public/site/bis.cz/content/vyrocni-zpravy/2018-vz-cz.pdf.pdf  
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At the end of 2018, the National Cyber and Information Security Agency (NÚKIB) issued a 
warning against the use of software and hardware of the Chinese companies Huawei 
Technologies and ZTE Corporation due to a cyber threat. The main reason lies in access of the 
Chinese government to the data stored in these devices, therefore, allowing these systems getting 
into the key infrastructure of our state's operation is very dangerous. President Miloš Zeman 
objected to this warning, saying that it would have a significant impact on the planned 
investments of companies Škoda Auto and PPF in China. This allegation was dismissed by 
Prime Minister Andrej Babiš. According to various intelligence channels, the President tried to 
question the warning at the time due to the concluded contract on promotion between his Office 
and Huawei, which means products worth half a million CZK to the President’s Office every 
year. This claim was rejected by the President’s Office. However, in various countries around 
the world, Huawei is excluded from participating in the operation of government or strategic 
infrastructure due to security risks. In Poland, a local sales director of Huawei was arrested for 
espionage. In 2018 report, issued by the end of 2019, the NÚKIB warned about a growing 
threat to cybersecurity that is coming from China, whose attacks are escalating. 
 
Despite the clear evidence provided by our secret service, the restrictive investment policy of 
the largest European countries against China, the adoption of general pan-European legislation 
by European Parliament eliminating security hazardous investments coming from China, the 
blocking of Huawei's participation in building 5G infrastructure in Italy, the United Kingdom 
or in the United States, and despite warnings from National Cyber and Information Security 
Agency (NÚKIB), our top politicians continue their servile stance on China, which has once 
again manifested itself in the spring crisis of the coronavirus epidemic. Thus, the question is, 
who really benefits from these investments and political attention? 

 

6. POSSIBLE RISKS OF CHINESE INVESTMENT DEVELOPMENT IN THE 
CZECH REPUBLIC 

 

Leaving aside the fact that the largest Chinese investor in the Czech Republic, company CEFC, 
was nationalized and its management was arrested for economic crime, which as we well know, 
in China means a shift of influence, some acquired companies complain about the reduction or 
complete cessation of investments in their strategic development and increase of 
competitiveness. This happened, for example, in the subsidiary of the Žďas holding, TS Plzeň, 
one of the largest and oldest (1859) engineering companies in the Czech Republic, which CEFC 
took as a part of the Žďas acquisition in 2016. Due to declining investments in the development 
and subsequent loss of its competitiveness, TS Plzeň went bankrupt and the production was 
disbanded in 2019. Subsequently, a valuable corporate archive, including patents, was taken 
away to an unknown place. This behavior corresponds very well to China's frequent efforts to 
steal intellectual property51. Nowadays, Žďas is controlled by the state fund CITIC, which is 
directly subordinated to the Chinese Communist Party. The management of Žďas reacted that 
CITIC had nothing in common with TS Plzeň, even though it was its owner, however, they 
wrote off tens of millions of Czech crowns for its downfall52. 
 

 
51 https://www.lidovky.cz/byznys/firmy-a-trhy/cinska-ts-plzen-miri-podle-odboru-ke-dnu-zastupci-cinskeho-
vlastnika-mlci.A190810_192604_firmy-trhy_ele  
52 https://www.e15.cz/byznys/prumysl-a-energetika/kvuli-krachu-ts-plzen-jsme-odepsali-desitky-milionu-rika-
sef-zdasu-cesnek-1363425  
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Another issue is the excessive drawing of dividends. In 2018, company Pivovar Lobkowicz 
ended with a significant loss of CZK 455 million, even though beer sales from smaller breweries 
grew significantly and total sales increased year after year. According to the data from 
company's collection of documents, a dividend of CZK 259 million was paid for 2017. After an 
audit of year 2018 by Deloitte, it was stated that there was significant material uncertainty that 
could fundamentally call into question the company's ability to continue in business, and that 
the parent company CITIC, through Lapasan, was committed to keep supporting Pivovar 
Lobkowicz financially. So far, by the owner's decision, the production of beer in the Uherský 
Brod brewery has been terminated.  
 
 

7. CONCLUSION 
 

In conclusion, China indisputably invests more in countries that carry an open dialogue on 
human rights or investment security and adopt legislation that punishes the greatest crime of 
the communist regime today, namely practice of non-consenting organ harvesting from alive 
prisoners of conscience. This behavior also corresponds to Chinese culture and mentality. 
 
With few exceptions, Chinese investments do not bring added value to the Czech Republic. 
They only serve to accumulate political influence and use the acquired influence to penetrate 
other European countries. China uses the Czech Republic merely as a gateway to Europe. At 
the same time, due to the political influence it has here, China distracts us from our natural 
Western allies, who are not only our allies at the security level, but mainly at the economic level. 
 
Other Asian countries invest much more in the Czech Republic and their investments 
undoubtedly mean added value for the Czech economy in terms of creating new jobs and 
increasing sales of goods of subcontractors of their production. These countries, which are not 
our natural allies, are not subjected to increased attention of our politicians. The expanded 
attention is apparent only in case of China. 
 
European countries limit Chinese investments for reasons of security and in order to prevent 
the penetration of the influence of the authoritarian communist system into strategic sectors of 
the state's economy. In the Czech Republic, however, despite the pressing recommendations 
and calls of the Security Information Service (BIS) and the National Cyber and Information 
Security Agency (NÚKIB), such legislation is still in the groundwork stage. 
 
The largest Chinese investor in the Czech Republic, CEFC, went bankrupt by a decision of the 
Shanghai court. The company's director Jie Jianming is arrested for economic crime, while still 
advising to our President. The assets purchased by CEFC have been transferred to the Chinese 
state fund CITIC, which is controlled by the Ministry of Finance of China. This only confirms 
that Chinese investments are of a high risk, since companies can be nationalized at any time. 
 
The attitude of the Czech Republic towards human rights in China is, apart from a resolution 
on support of Falun Gong practitioners approved by the Senate, very passive and at the 
governmental level non-existent. In addition, a strong servility of the highest representatives of 
our state towards non-existent Chinese investments can be observed. 
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8. RECOMMENDATIONS FOR THE CZECH REPUBLIC 
 

Based on the findings of this report and the presented issues related to human rights, trade 
interests and investment policy, it is necessary for the representatives of the Czech Republic to 
begin an open and serious dialogue with their Chinese counterparts about the human rights 
situation in China, the persecution of Falun Gong, the violent re-education of Uyghurs and the 
persecution of Christians. And furthermore, within the humanist and democratic values of our 
State, to condemn the practice of non-consenting organ harvesting from living prisoners of 
conscience. As it is concluded in this report, a strong foreign policy based on solid democratic 
values, should attract meaningful Chinese investment with higher added value to the Czech 
Republic. 
 
It is also recommended that excessive support of our top country officials for low impact Chinese 
investments should be shifted towards stronger support for investments form Japan, Republic 
of Korea, and Taiwan which are proven to bring significantly higher value and long term 
investments to the country. 
 
 

9. ABOUT THE AUTHOR 
 

The IRCC, i.e. the Institute to Research the Crimes of Communism, deals mainly with the 
crimes of today's communist regimes, and with educational activities about the evil of 
communism in general. Given that the largest communist regime in the world today is China, 
we pay increased attention to all issues that relates to China. At the same time, we deal with the 
topics of increasing influence of communism into Western society. 
 
Lukáš Kudláček works as an economic analyst whose interests include geopolitics and history. 
He has been working in the economic environment for more than 10 years and, in cooperation 
with the IRCC Institute, is in charge of economic, geopolitical and security analysis. 
 
 
 
 
 
 
 
For more information, please contact us: info@theircc.org  
 
 
 
 
 
 
 
 
 
 
 
 



36 | IRCC | ECONOMIC COOPERATION BETWEEN THE CZECH REPUBLIC AND THE PRC | July 2020 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Publisher 
IRCC z.s. (Institute to Research the Crimes of Communism) 
Rybná 716/24, Prague 1, 110 00, the Czech Republic 
www.ircc.cz , info@theircc.org  
 
Author 
Lukáš Kudláček 
 
First edition 
July 2020 
 
Edited by 
Kateřina Kudláčková 
Klára Placier  
Jana Kováčová 
 
Graphic design 
IRCC z.s. 
 
Printed in Prague, the Czech Republic 
 
IRCC Copyright © 2020 
 
ISBN 978-80-907521-2-2 
 



IRCC | ECONOMIC COOPERATION BETWEEN THE CZECH REPUBLIC AND THE PRC | July 2020 | 37 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
www.ircc.cz                   ISBN 978-80-907521-2-2 


